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What is macro in Macroeconomics?

MEEERE e Sfsf M (W@F Tge - T oY "Jre” afdifo|
TEEe odife oXfdifod a3 M I AEEFeE a6 e
ACTT A FATVe] FFT IE| b IFfeq TR AFT6T T
@FET, Jad T, 6 @ 1F TF 9% ErHifed @Fu FE|

Who coined the term macroeconomics?
AsEE % TET v WEEENE 972 TREFEEENFE  JXdifed

96 SREE SRS (Fal

Who is the father of macroeconomics?

I (TG (@399 Tee afdifeoq afedrer fHerl

What are the six key macroeconomic factors?

THET s ofidfos IRISFE Ay T@® @6 (W ST,
FHARA@AE 2H, TN GFd  TARR, Frbiiod E, o STTFR,
TIFE AT IF A} FI-C 9] AHGEEN gFeel AR AHTO@H

ERIERIGAREEGIE

What are the three economic theories?
T dfeF MEFHET o fodfe ©% =W 1) the Keynesian, 2) the
Friedmanite, and 3) the Fisherian.

What is macroeconomics theory?

TEEEENE  [Fefasfa za Tofas o I TEgs a¥difeog
FRAFNTET TF AT MSIF &y tofd FAT A




Macroeconomics 2

Briefly discuss the different concepts of Macroeconomics:

Tl aXdife 936 [Rge 37 a3 f[{Afed Fomd a3 4RIE Y
Tofde @ MEI ©oF, THERTe a6 fealt @ Y I 93
NI HHT RT:

1. ISCE T A

2. (319

©. JEGINe FT FAHINS

AT J ST SNSEY 9] AT TeIR NSNS WwT
aIfdifore Tare W TeT AT WMEE W@ TORIE, AT AHETS
F6 oFifs Teumd WCEYE IFE N NANME  Apied =l
ATEI6 IAG (B (TNF Merd IF @ d@ a3 R ofdifes
FRFMEe] THFoE ST TR W S[edR, a6 MwE sNfIfesiE
Sved ST YN BRNE F& FE|

(FFEY: ANEF IS CMFNEN FE 99 aF6 I T (IR |
(IFRY IO 9T (TMFH AN (@R IE FE FA© 3R} ©F
@S FRE @3 T Teoumd SEEE oo aXdifere  Sufie
TCIAPR AT ST T FARTA T AR |

FARA ALI@ Gy 96 T3 TEA®:

1. Keynesian o&fe: Keynesian ST&afe A& SIS 1xdifste ool
e =@ M 9 “F9ar a7 9R_fy qEEE e e NE,
TS FEeT e 2 TS TR e @ (N, Serte
AT ST IE

2. w0 yfRehn MAT Twfed We, @ @FES NI I¥Afere  of
FRIN FTA@I oAk, TIfote FFIAR 1 SO (F98 & 2(©
M A, T BRuE @ @8 Iam o IeE|

THeie T Jrhle: Jchie odfed S 8 CAE W @@
@RI 9 @ axfdifes o 8 MA@ F7 INE (@RI
TEFTS M oo Jurkie oxfdfed {Fad F (@ IF @
O |G T IO R | = G| - B | (R R T | O S LE S I EGIC)
TMfeq T FH IO FNEF (BB FES IS SETRG I6F AT |
fafey o1 ¢ aifis A I 3@ a6 Fa1 2=

Variables of Macroeconomics:
TRE@ANE  (oI@Iasfa ofafes Twesfag my ==fFe: a3
@, aF6 P, 9F6 @I TR AT P06 OIF NI IS
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SURITTF, AF0 (0 THEAF ToTme oIF WS I, AT, TS
AF A7 IR AMed Seume @ sfde @ WERE  axdifere
LI (F@ AP IR0 (SHFITSE T Jurvie 932 (FTHET|

o (NG (WAT =

o JUrHING

o (J<Id9
HEC) GEREIR
¥ IGERRIG
fafery T
1.6 (I 5ef
SN (SIEF6? (A0 A6 AU T9IFe STgae a6 I=g afdifes
TE] Tofite §O” = 432 FEEAE oIiF I 2J S (SIEed
(ACE TERTe @FW3 e afdfed fFEImeeE g R
T9re W R Fa oF 97 o za &G o@ IS H
Gl
2. ©
[areiie A0 TIFT N TRF TH @ APies fexell Jareie
F6  sFPf TERE Ifafes  AFFeTNE  FEA a6 IFewEy
(OIFIEE T FfaS T AN SURATTHT, IV (IFFY N2 OF%
T(Tfed I TE Jarhie® JF @RI
TG rhlifed T A0 RAfeT o I9M%e, FFT Jarbiie W9
@ WNESIR Jelfde FE Al OF Jurhife T QTS WG
AT SO FE AR e JaE Teive FE|
36 @SB (TWF GF F9) Jaryiie T THETS ©F THT a3,
ffere I @FFEe @ F| TG Gl (@feIwF W, 9 ©IF
fo@F ™ IET (FFRET N e Jerhife a3t [Famas af[iEfe
FET INAfeF aEHEE FEA TTF RAOE (TN @ FNE TeR
AR aWE aHe A dife RS qone 37 F JeR) (Hee
RG]
3. (3197
FFEEA T 936 SFeyd WWEEd aafes sSfFadate FEa af
PNE [FE AR VFISE FARIT TFEFE TSI ToRTH
AT FE TE FFEET TF T AF0 AAFFe THEE Tdfes
AR FRT 97 o T F2 TRF BFAI Y& ACRA AT
4. NFFE T
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FRFE [ TFFIE AF6, RA@s 9 TEEE mEd o @RI
TAFE TTI 9306 THAIfere TIFE AMeF AFEI A6 FF J999R
FEI FOF e (IFET IR YWrelhed U@ F©l TN NN B

dfes AFTOTNI3fIF Felle Fa© ITTTe I
5. SJF T
STOE [ XA AT SR TI UT FOAF (NPT JSAE, (FS, TWiley
0T FOIT FRISF) ANE ITRSFE T 8 [WET FREA IR
TOF W T GRS AT F |
O TESE (@7 FEF0 FEEE T THeE aXdifee  Tele
FE| SURATIFT, 936 0% WA T I JArhiied ¥ IF W© T,
PRI (A AEA8 @R I AR FrF [fa@s [F@ @ a3 a7
TE ARF IE A G|
6. faferx =19
fafersry 7@ W odifere sFeyd S " @1 g aNdifs
o I T F AAEA Tomd FE I FTHold J ARmE FA T
(ST aAEH WEFT TE YT @ TeIRe 27
9t s=eE [ 38 [@m:
o APNE AR TF: Tv8 QERAE PWE IFF (FAH T
TIBAT (TN JGF 9FF TR
o AT 9FWEEFT TE: 230 @O FH IF AR (TNF W
IFF AePiTe, APE [Py @R 77 8ffe =1 afe
MF AE TN QAAR[Ed @A erg ws Af&{wT FE|

Briefly discuss the Nature/Characteristics of Macroeconomics.
Tw-axfdfed Sy afdifes swiEsf wwga @1 fOufRe
frFafa TR MF-EERET 3P (@@—T IF:
i) ST 3qF a2 @ A Fe:
o NEEF TIRW 9]} NHEF FIIART Y Mw-ofqod §fe
TFfE® AT 9T FHRIEI THTIF 39 [FEHFT FE|
o YN BIRWE JAH AT A FARIGI IF @ FF|
o TNEF I8 THEF TIRME AN (FFFEI T @ F19
FE ounfeoe, At TMFfeF ST A} T[INIAF &F AT
PEI
i) TIEFT T IEF v er:
o MFEENH Ao AT TFT IFT INIT FE|
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o A% TWrHlfe 8 ACNTIF STOH3 AIT FF|
iii) aftafes arsife a3 TFFa:
o WWEF IAFfE IN@eF Ja 9 [TF @ F& FE
o At Ao I 8 [FCT wawa Fy a9a [fey {3y owze
PEI
iv) SOTMEE N [T
Tl Idifes SomeEd [(Ifey OmE Ak (6 Soswd 1 (Ao
el AET (F@ omd ACIHF kT @ F19 FF

Briefly discuss the Scope of Macroeconomics.
TN INAfoe ANET T I I 96 Il THEIFerd

Ffgear FE@1 At IEfaF vifal (@@ IEfaF tifzvn, ST N9991E,
TEEF N IF oA T NEAEEE@T FE AT 92 ARIEast FerE
fgfiffe 2@ A WET T FeE oF Fade W o INTT FE
aft amE IEfes I T I [(fey afafes w==F a3
TfAfeF TS @RIF @@ TRFe] FE| AT AT AT IF
T fafiiFe =@ ¢ a7 @ I a6 T 8 FHARTT ©%
e AfAfoel THRE I¥difore Iar IT TN (@S WIfEw, (TFET,
urhife, el REmffatmme Tenva s

TE Twes aAfesftEm sEwg w e = :

Scope of Macroeconomics

Working of Economy In Economy Policies

Understanding behavior
of individual units
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1. Working of the Economy (3(Sifed F7)
Ffdifod FE (@RIF T TS o¥dfe ANTq SFgyl ofdfos
OIS o FHTT, (N6 ST AT 972 AANNote ST TS
Y TFel TR Afdfosf fafaead mTMhE s @y
FE ge SOl FE|

2. In Economy Policies (Sr¥difs Fifeafe)
TTfesd  difere W XAl y7 FHFA Sege  aXAihesf
AT, Aarife, MHCMEF SETET Fem WIFe Iy SR
YREA W NIFIEA TN WS S@deder, wE, Ifaowa S
Ronu faggeT & are
AE 9N TAAGF TN TEA®R (T TGS O NI 77T

o (IFEET A

o I(AfeF T

o ST S

3. Understanding the Behaviour of Individual Units (J5feste 2oA6aE

QG (J1AT)

Jor TN vzwr oFifeq eI siRnE T9F 67 3@ O TF
3T SMEFT (@RI TR aNdifere yF SFRTA| TS, TIF
TSfdg tRRuE Ttfed W SN I, IWfSE sRur 3R
FEIST @RE TFOA| aFReIE, FE3 Qg ¥ 1 Frag 57 3T
FEISE T MO @A wXdifed ST I TS @RI I
ToAR, T LS AGI Mw Iqife =IST T8I 77|
MEFEACE  STeI IF, ASETE, F9F, IR TISFE ACIT =73
FE 936 Afod FAFMFET T=F AMET REAE NMOF (O
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Briefly discuss the Importance of Macroeconomics:

Trade Cycle Analysis

Economic Policies Formulation

Downsizes the Effect of Inflation and
Deflation

Facilitates Material Welfare

Regulates Economic System

Resolves Economic lssues

“Importance of
Macroeconomics Economic Development

1. IfFswemF @™ (Trade Cycle Analysis): (¥ (@3 AfYF S5 1
g AEFEfeE ITre T T YFE FNAGF ST TN
TF SIFE!|

2. Fdfed FfSAET F¥7  ( Economic Policies Formulation): f¥F 8
AqREF SN FFS oo (AT [RwAE TR IMAfeF  ATIR
TIET ST fTeFq|

3. Yrhife 8 IFMI@d TORE@ 2 F@E(Downsizes the Effect of
Inflation and Deflation): @I INAfe3 FIFF ARk AT RIASFTE
TNafeos Ao I St e FIFel FE

4, T PO FREE (Facilitates Material Welfare): Si(dtfeg a3
YR Sefde a1 srery s a3t [{ge qREe Fl edk,
JE SO IO A9 FTRNE TOTNT  TIRST  OOH@  NPEP
TG THIT FAT Sfowl

5. sf(dfesd T[F FFFT FE (Regulates Economic System): afe @eF
adifoq e IO 99 9F6 ITFE TFF IF AW T AW
6. IfAfeoF ST ST FE@ (Resolves Economic Issues): STHES
T s v ¢ fAmsfm Roms a@ifsim o SaoEE 93 e
TNF-IES TAWE FET AR NI TNHESfA 96 FI©  J2T6]
PEI

7. Ffdfes fIFPT (Economic Development): SRd IS st@mel
RE A [Kfeq T f@fes T3 PR F41, (07 9% 0@

T TYE I
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Limitations of Macroeconomics

NEe Ifdfeosfta Saneis 2.

Considers

Aggregates as
Homogenous
Misleading

and Difficult

Aggregation

Too Much
Generalization

Limitations of
Neglects Macroeconomics

Individual
Consumers

Fallacy of
Deductive
Inferences

Unnecessary Conceptual
Aggregate and Statistical

Variables Complexities

1. Considers Aggregates as Homogenous ((ESfIE ooy fRsa
@ FE): AT ©F FPEN I Toa A F3 © A
TOAR, T 92 el 9FF IRRAESF 936 TwlaE 9 (e
RFfe 27, o3 afb (o3 wFFET IE@ N 2F AT

2. Misleading (REf3FT): So0% THOHEF T (FW TAF SHQP
adifs TifFe fAge T@E TINBF IE TG [=|

3. Fallacy of Deductive Inferences (SR RaHE=SfAT =) -
TETe AASfEE T AT afdife I FE|I IREP, TF
FIFOFSfdd T 990 Jred IE MNE TTRART @aF IFR
918 (9 AN

4. Conceptual and Statistical Complexities (8TFeM5T® A% SHTRATTATS
Sfoel): TN9 g¥F Toed Rfew RS0 N, o a7 (E
FOF @ 8P 9T A7 @FS e A& 7|

5. Unnecessary  Aggregate  Variables  (JI9@OWIE  SNAEsT®
(ORISR : 99 AF  TIESFEHE NI TS F4T
TS, O AP NS SHeT [IRF F41 INF A0
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6. Neglects Individual Consumers (9 SRFI(FE AJRA F(F): JReH
TS HFNT 3F 26 T (STEH IFIE AT IE ARQ
SESferd TraRE AT CNifers |

7. Too Much Generalization (STS}{&F TEENFIT): B AFfaw (A&
MY STRIED THFe FF [ed (F@ oy @ [Ebe 23|

Discuss the Circular Flow of Income and Expenditure
AT 972 /WS JOIFT T
FEIFIT AR 36 FHET TSP MA@ @RI I TeTms I3%
PO V& AFT MEHESF T60a I @ | [TBRF TEg Ao,
TOMME AT (OTe1F AB:fdoaNd Seid INHFE TR’ Ak AfEIE”
T TEN FA W AR AFI TIRE T FAT IF @ PN
OTm  NERER FE| RIS (Sremd [ AR AE9E (@
"SOTMEE FIEISfEF" AfANE@ Ty a9 AfHEA] ¥999R FE|
TRES Srfdifere, ama afdis F@® 26 ame, 36 48 138 4 4Te|
1 ol 2 (T8a: 3T a3z wnf
2. IS © 6 CTRF: T, TRl a3 NFFR
o, IFifs 8 & CToF: I, T, T9F1F 3 AHN6F e
FOIFIE SR TETRAL

o ST (F3
9T WE OV, WY FAF, SR B8 AR TFEWSE /T FAR
(B8] FF| 92 6o TFY [II o WAt A 5T o RIS
AT |

o FIINTT T (HT3H)
W O FA® AN s (Rewe wifesen, skAwfEe adk
FOMETE) I A AR ARFEAT ToAwma FAF S RIES T Ie
FAE FO FE| AR AT Joiwd FE| A6 [T 37 72 Fesat 7on8
>y FEI
T T FTEA®  (HOIET, O A} TN TERRSFHE e
T3 AfARyE 29 S99 aMed 9yE F19, [ewe 9Rd N, $9
AVE AT AW (FA@ (TR o FAF o5 A5 F471 ae TTFE!
FEF M@ @6 (77 AT 36 kT FE|

o Ty IINIEF
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aft TSifea wFa IEIEE T 7 poR T AT S &y
FE AT 9" ofFH W @ @ s [y @) @ aEit
SIS ooy FOF, I AHEF JONES RHY Fa1 27|

o fIOM ATEEN
T, S, S AR SWIE] R - aXJifed EATEA I SeTME
IS AfFEaE [fasmedt 2 8 IonEs e afe a3 .F
6 AP WA ACEEH|

o AfAF IHNIT
oI TR AT ey fAferm onRfy wiF) eiRer @t iR
TG (N A AW AY) AR FfofET FEI FET IR
TRE A -FAEE ST ] JFR Sfbe, AF JENO  GRE&A a7
Tfear oAt sl FEmd a3 IET incomed fAte v ©IET SM3AT
widl Al &

2 o7 s difote fIefy g3z
Tt CTRER SAifete MEIRE 9} ¥ ¥ FTA® [{@H 07 a3
TP Ao IFT (72|

[ FACTOR MARKET |
¢ACTOR PAYMENTS

e
Wages. Interest ang Py
oty Oflts
o \

Firm House-
Sector holds

)

&
@)
@X\

o
o)

W

5%

Sy,
Mpr
‘ON EXPENDITURE ON GooP®

| PRODUCT MARKET |

Clircular Flow of Income (n a Two Sector Economuy

@, o o Ao, JFE TR T GG AR I ANS JET
TATF FAE 9 W QAT x| T NEAEE 3o T
FagE (7N, S, AHT AT T@EN) FH Ao (Wed &) [{fE
E, HAET ¥© [YEF AT (Fod, OLl, T 4] e (AT IR)
SPNE S TGS F|
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AFT @FFelT kT TN (I/E ATe)  FEl YIRS T 38
FEEIM® T¥ F91 TF (©1F), 932 IHsfF s afedEs oafda
@ S 3@ (OfFAT) WIFHT REE Fund

AqRF AeOF S¥eTad o2 [FA@EFEEI T IoNE [fa@sr Faw
TH FAG|

3 7o 3 wAdifete fTsfy T

o b ToET Idifere @ dAr I@T /AR AR TIE@ @RIT I
TEfEE (), sf (IR) 9T F7FS Ae () a7 e T dfes
(Fa3feld WY HoiRe|

Government

sector >
A cr ,
af . - q?"A
= . or fa .
ment fOr factor g, . r/
Iceg e, 2
2 [
% \o&
:I.
Savings Financial Investmen ;
Households Firms
sector

RIS TB (A@F AT A&, IO (Fod 932 AY[H, SIT, TSTRT 3R
AT FET SEEACGER A 3 HEFIM Toumd FAE S HHNE
SOTWES ST NI FE|

TIAER 93 9 FOE NEIERge I 8 HEAm Fae F5IRE
FAE AT ONE ¥FE T[TI T W ©F AFI N AT SRS
OO T T AT ATE AT IR TN I AfSfe FAT 2|

qffF AfSFT [faEsFimg st [fa@eE oo fE{aEs 27 .o
GGINEIECIR RN e B CRER TR
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TAFE I 8 7 ongeld OFF H¥ FAE| AHIESE Ffere AT
WA FE@, ANUE FCMEE A" BT AEHT IER| F4 ANITF
AR B AT afe TIFS I@T TN T I IFF@| AFNE JIFF
O @A AOF NFFE FFT A FIE I T A6 AFFE a9
TGl fFeaT FAT | SURATST, TP AT BNET F& FE A9
ARAFSfe T9FE AGH TN FAE|

SN TP ANESE M 99, Oy, YRR FT 8 S
forsfler FAE AT HIOE AT FAT 27|

T, A AfoF fodlt AM®, (M6 FIIAR A FAZT® TI S,
TSI ST SEANET FTNE TR = NORfE, I3 T&fe FAPE T
RAGETT BN I, (WOTE SMET SIS IS ¥ 1T a6 = e

4 o7 wdifere fFefy 1@

PR o@a afdifere T s 3 6 crowad Wl 4 T o@
AN AfefHe RNE IRdfes T T@®I BET (ToET | ifos
33U @ @ AFbe] 97 e FTHeld a3 AFWaT JeT sy
™ E®|

Taxes

Government
purchases

Total income
Disposable = = Totz :
P‘ Government Yotal production
income

B — borrowing ) P~ GDP

/' < J Investment |
( i Financial }
J Private Institutions J} \ /
\ 4 savings \ /| §
\\ ~a
; ; P — N — :
Consumption Borrowing Consumption

from abroad plus net exports

Exports

}

;

Jo e I¥difos I@difes Ffaerd eE @RI At v&Rle 2o
@ sfde; ATIET 4TS, TN A6, TTFET A6 AR [TE@A 46|
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